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Chadwick, Steinkirchner, Davis & Co., P.C. Consultants and Certified Public Accountants

CSD

INDEPENDENT AUDITORS® REPORT
March 15.2018

To the Board of Directors
7" Judicial District Child Advocacy Center
dba The Dolphin House

We have audited the accompanying statement of financial position of 7 Judicial District Child Advocacy
Center dba The Dolphin House (a nonprofit organization) as of December 31, 2017, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly. in all material respects, the
financial position of 7" Judicial District Child Advocacy Center dba The Dolphin House as of December
31,2017, and the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.
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7th Judicial District Child Advocacy Center dba The Dolphin House
STATEMENT OF FINANCIAL POSITION

December 31, 2017

ASSETS

Cash ) 160,207
Grants receivable 24919
Deposits 1,100
Pledges receivable 8,190
Property, plant and equipment 359,910
TOTAL ASSETS $ 554,326

LIABILITIES
Accounts payable $ 6,840
Accrued liabilities 5,034
TOTAL LIABILITIES 11,874

NET ASSETS
Unrestricted 542,452
TOTAL NET ASSETS 542,452
TOTAL LIABILITIES AND NET ASSETS § 554,326

The accompanying notes are an integral part of this financial statement.
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7th Judicial District Child Avocacy Center dba The Dolphin House
STATEMENT OF ACTIVITIES

Year ended December 31, 2017

SUPPORT
Contributions $ 113,832
Special events (net of expenses of $13,242) 29,845
Interest income 61
Grants and contracts 247,109
390,847
EXPENSES
Program services 253,347
Supporting services
Management and general 72,485
Fundraising 17,212
89,697
343,044
CHANGE IN NET ASSETS 47,803
Net assets at beginning of year 494,649
Net assets at end of year $ 542,452

The accompanying notes are an integral part of this financial statement.
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7th Judicial District Child Advocacy Center dba The Dolphin House

Year ended December 31, 2017

STATEMENT OF FUNCTIONAL EXPENSES

Grants to other organizations

Contributions

Salaries

Payroll taxes
Occupancy
Depreciation
Advertising

Insurance

Travel

Professional fees
Information technology
Supplies

Office

Maintenance and repairs
Meetings

Education and training

The accompanying notes are an integral part of this financial statement.

-4-

Program
Services Supporting Services
Management
and
Center General Fundraising Total
18,669 $ - $ - $ 18,669
- 7,750 - 7,750
172,384 26,154 14,742 213,280
14,065 2,228 1,200 17,493
15,584 2,084 - 17,668
15,794 2,471 - 18,265
- - 1,098 1,098
- 14,881 - 14,881
5,959 578 - 6,537
- 6,000 - 6,000
173 - 172 345
4,043 354 - 4,397
1,785 7,403 - 9,188
- 2,463 - 2,463
3,248 119 - 3,367
1,643 - - 1,643
§ 253347 § 72485 § 17212 § 343,044



7th Judicial District Child Advocacy Center dba The Dolphin House
STATEMENT OF CASH FLOWS

Year ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Contributions received $ 110,477
Other special events and fees received 43,087
Grants received 262,638
Interest received 61
Cash paid to suppliers and employees (337,358)
Net cash provided (used) by operating activities 78,905
Net increase (decrease) in cash 78,905
Cash at beginning of year 81,302
Cash at end of year $ 160,207

Reconciliation of change in net assets to net
cash provided (used) by operating activities:
Change in net assets $ 47,803
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:

Depreciation 18,265
(Increase) decrease in grants receivable 15,529
(Increase) decrease in pledges receivable (3,355)
Increase (decrease) in accrued liabilities 5,034
Increase (decrease) in accounts payable (4,371)
Total adjustments 31,102
Net cash provided (used) by operating activities $ 78,905

The accompanying notes are an integral part of this financial statement.
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7™ Judicial District Child Advocacy Center
dba The Dolphin House

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

1. Nature of Activities

The 7* Judicial District Child Advocacy Center dba The Dolphin House (the Center) was incorporated as
a not-for-profit corporation in the State of Colorado in 2004 to provide coordinated and professional
assessment and investigation of child abuse, and a safe place at the Dolphin House for children and
families to get help. The Center serves families and individuals in the counties covered by the 7" Judicial
District of the State of Colorado.

2. Recognition of Donor Restrictions

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction
expires in the reporting period in which the support is recognized. All other donor-restricted support is
reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the
restriction. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets.

Endowment contributions and investments, if any, are permanently restricted by the donor. Investment
eamings available for distribution are recorded in unrestricted net assets. Investment earnings with donor
restrictions are recorded in temporarily or permanently restricted net assets based on the nature of the
restrictions.

3. Property and Equipment

The Center capitalizes those items with a cost of $500 or greater and a useful life greater than one year.
Donations of property and equipment are recorded as support at their estimated fair value. Such donations
are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose.
Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to
acquire property and equipment are reported as restricted support. Absent donor stipulations regarding
how long those donated assets must be maintained, the Center reports expirations of donor restrictions
when the donated or acquired assets are placed in service as instructed by the donor. The Center
reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property and equipment
is depreciated using the straight-line method over the following lives:

Building 39  years
Equipment 5 years
Fumiture and fixtures 5 years



7% Judicial District Child Advocacy Center
dba The Dolphin House

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE A- NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - CONTINUED

4, Financial Statement Presentation

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily restrict net assets — Net assets subject to donor-imposed stipulations that may or will be met,
by actions of the Center and/or the passage of time. Temporarily restricted net assets, if any, are
reclassified to unrestricted as their time and/or purpose requirements are met. The Center currently has no
temporarily restricted net assets.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Center. Generally, the donors of these assets permit the Center to use all or
part of the income earned on any related investments for general or specific purposes. The Center
currently has no permanently restricted net assets.

5. Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support depending on the existence and/or nature of any donor restrictions.

6. Income Taxes

The Center is a not-for-profit organization, other than a private foundation, that is exempt from income
taxes under Section 501(c)(3) of the Internal Revenue Code.

7. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Center considers all unrestricted highly liquid
investments with an initial maturity of three months or less to be cash equivalents.

8. Use of Estimates

In preparing financial statements in conformity with U.S. generally accepted accounting principles,
management is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



7" Judicial District Child Advocacy Center
dba The Dolphin House

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - CONTINUED

9. Contributed Services

The Dolphin House does not recognize in the financial statements any support or expense from services
contributed by volunteers, as the value of these services is not susceptible to objective measurement or
valuation. However, service hours contributed by volunteers are assigned an appropriate dollar value
dependent upon the types of service rendered, and that value is provided to those grantors who accept the
amounts as matching dollars for grant purposes.

NOTE B - CASH

At December 31, 2017 the bank balance of the funds deposited with the financial institutions was
$165,982, all of which was covered by FDIC insurance.

NOTE C - RECEIVABLES

Grants receivable consist of the following at December 31, 2017:

Division of Criminal Justice - VOCA $ 16,635
Office on Violence Against Women - OVW 7,908
Montrose County 376

24919

The grants receivable are due within one year and the allowance for doubtful receivables is $0.

Pledges receivable consists of the following at December 31, 2017:

Pledges due within one year h) 8,190

The pledges receivable are due within one year and the allowance for doubtful receivables is $0.



7" Judicial District Child Advocacy Center
dba The Dolphin House

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE D - PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment at December 31, 2017 consist of the following:

Building and improvements $ 385,461
Equipment 62,875
Furniture and fixtures 4.472
452,808
Less accumulated depreciation (142.898)
309,910
Land 50.000
$ 359910

Depreciation expense for the year ending December 31, 2017 was $18,265.
NOTE E - REVENUES
In 2017, 58% of the Center’s total support and revenue was attributed to three granting agencies.
NOTE F - OPERATING LEASE
In June of 2016 the Center entered into a 3-year agreement to lease space in an office building in
Gunnison, Colorado. The lease payments increase by $50 each year. Rental expenses for 2017 were

$13,500.

Future minimum lease payments under the operating lease for the years following December 31, 2017 are
as follows:

Year

2018 $ 14,100
2019 7.200
Total $ 21,300



7" Judicial District Child Advocacy Center
dba The Dolphin House

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE G - FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional basis in
the statements of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

NOTE H - SUBSEQUENT EVENTS
Management has evaluated subsequent events through March 15, 2018 (date of availability of financial

statements for issuance) for necessary disclosures and/or financial statement adjustments. Disclosures
and/or adjustments identified by management, as applicable, are included in the financial statements.
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